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Alexco Building Pipeline of High Grade Projects in 2008

Alexco Resource Corp. (AMEX: AXU, TSX: AXR) == ) | /-_f tas }7 A itk ' =
recently provided an update of its activities to advance (P T : ¢
several initiatives at its Keno Hill project in the Yukon. __ = A 2 1/":#55?'

We believe the Keno Hill district is among one of the
highest grade silver and base metal districts in the
world. Alexco acquired the district, which is roughly
20 miles in length and ten miles in width, for purposes
of environmental remediation, but bears no environ-
mental liability for earlier mining activities.

The Keno Hill silver district has produced over 200
million ounces of silver, most of which was found
within a couple hundred meters below the surface
(Figure 1). As Alexco believes only 5% of the district

has been explored, and as Alexco is only now complet- e @ 200002001096,30.000
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tion program, we consider the opportunity for building e —  — | ™ | —

a pipeline of attractive projects to be very high. :
Figure 1—Keno Hill Silver District, Past Production
Source: Alexco

Development of Bellekeno Accelerates

Recognizing the value investors place on mine operations moving into production, Alexco management has focused on bring-
ing the Bellekeno mine into operation (Figure 2). It is working to make a construction decision at Bellekeno in early 2009. In
the meanwhile, we anticipate that they should receive a Preliminary Assessment (Scoping Study) in 2Q08 which should pro-
vide additional visibility of the potential at Bellekeno. Alexco also expects to receive permits for a 660 meter decline and to
complete 2,300 meters of underground rehabilitation, essential to initiate its underground drill program. Alexco has already
taken the important step in retaining Procon Mining and Tunneling Ltd. for redevelopment of underground workings. Remain-
ing surface drilling at Bellekeno will be for geotechnical purposes to complete the proposed decline.
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Alexco is planning to complete 10,000 meters of

underground drilling at Bellekeno in 2008, focusing Sourdough Hill
on definition and exploration of the Southwest and m— a0 =
99 zones. Considering Alexco’s success from drill-
ing these areas at a distance from the surface, we
anticipate improved opportunities for success as
mineralized zones are drilled from underground
platforms in closer proximity to targets. To date,
since June 2006, Alexco has drilled 46 holes at
14,730 meters at Bellekeno. In addition to opportu-
nities to further define and expand resources at
Bellekeno, Alexco plans additional drilling at the
nearby Onek deposit to complete a NI 43-101 re-
source estimate, which may provide additional ore
for processing at a potential facility at Bellekeno. : : =
Considering the high grades, it would appear that Figure 2—Bellekeno Project
even a modest facility could be economically attrac- Source: Alexco

tive compared to larger lower grade projects absorb-

ing additional capital at greater risk.

Districtwide Exploration Moves into Full Swing

Alexco has consolidated its exploration team in order to consistently prioritize a pipeline of attractive projects from a com-
prehensive and districtwide orientation. Alexco has enjoyed the benefit of uitilizing exploration resources of NovaGold Re-
sources Inc. (AMEX: NG). Alexco has formalized activities of several executive level and staff geologists as full time em-
ployees. This will insure the necessary consistency of intellectual talent and focus to ensure optimal project selection and
prioritization, effectively accelerating development of the district.

Alexco intends to complete an additional 10,000 to 13,000 meters of surface drilling at the Keno Hill district. To date, the
Company has drilled a total of 126 holes, including 33,000 meters (including Bellekeno). In addition, they have completed
2,106 line kilometers of airborne geophysics and compiled 35,000 historic documents into a 300 gigabyte data base. This
first ever district-wide orientation, including Alexco’s responsibility for environmental remediation and management of the
district, provides the Company with a one-of-a-kind position to accelerate the process of exploration through permitting and
feasibility.

We anticipate that following development of Bellekeno and Onek, the Lucky Queen will increase in priority as a developable
asset. The Lucky Queen benefits from being in relative close proximity to Bellekeno and Onek. As seen in the table below,
recent step out drilling (DDH K07-0114) has identified significant potential for discovery and expansion of a high-grade sil-
ver resource. Alexco estimates past production of silver in the Lucky Queen area of over 12.6 million ounces. Alexco ex-
pects to complete 4,000 meters of surface drilling at Lucky Queen in 2008.

Lucky Queen

From To Length Ag Ag Au Au Pb Zn AgEq
Hole # meters meters meters g/tonne  oz/ton g/tonne  oz/ton % % oz/ton
DDH K07-0114 195.8 196.9 1.1 17,380 507.0 0.20 na 6.4 1.4 517.1
including 196.0 196.5 0.5 35,618 1,039.0 0.00 na 7.0 0.6 1048.0
DDH K06-018 160.3 163.9 3.6 1,549 45.2 0.09 0.00 15 0.0 47.1
including 160.3 160.6 0.3 13,775 401.5 0.00 0.00 16.7 0.2 421.0
p.r. October 23, 2007, February 8, 2007

While the latest drill results at Lucky Queen have been among the best in the history of the district, Alexco has been success-
ful at intercepting high-grade mineralized zones across the district. These results appear remarkable when compared to other
single-asset companies. Alexco has indicated that it plans to test targets in the vicinity of Hector Calumet (with past produc-
tion of 96 million ounces of silver) as well as the Silver King, the Husky SW areas, as well as Keno 700. Following these
targets we suspect that Alexco may locate multiple targets in untouched areas below the valley floors.
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Platform for Growth in Place

We remain very positive regarding the potential for Alexco to advance its lead projects and build a pipeline of projects.
While the district has more than demonstrated its production potential, it remains early in development relative to its size and
opportunity. Alexco continues to benefit from operating its environmental activities at Keno Hill and elsewhere, providing
additional business development opportunities. The environmental business, plus $20 million in cash, allow Alexco financial
and operating flexibility to accelerate development at Keno Hill, which should become clearer throughout 2008.
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DISCLOSURES:
Beacon Rock Research, LLC provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute
(CFAI). Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry. In this instance, a
comparison of financial strength, a bottom-up earnings projection based on a recovery in the U.S. economy, and relative multiples, were employed. Target prices
are calculated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical rebound.
Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent.

Key to disclosures:

1. The research analyst or a member of the research analyst’s household has a financial interest in the securities of the Subject Company in
the form of a long position.

2. The Subject Company is paying an annual fee totaling 48,000 to SLB Equity Research, LLC., one of its affiliates, for research cover-
age, institutional introductions, and other awareness building services.

3. The research analyst principally responsible for preparing this research report receives compensation based upon various factors includ-
ing SLB Equity Research, LLC total revenue.

4. This report was prepared exclusively for the benefit of institutional investors and may or may not receive compensation directly or in
soft dollar arrangements.

The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice. Facts have been
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate. Beacon Rock Research, LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this
report is in circulation. Additional information on the subject companies is available upon request.

EQUITY RECOMMENDATION SYSTEM:

Strong Buy Immediate purchase is recommended. The security is expected to outperform the market over the next six to 12 months.
Buy Immediate purchase is recommended. The security is expected to outperform the market over the next 12 to 18 months.
Hold Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market.

Sell The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock.

EQUITY RISK SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.
Moderate The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group.
Low The security is less volatile than the market and/or the company is less leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS:

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias
about the research methodology. Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall
research recommendation developed before the commission is established.
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