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Etruscan Resources’ Finkalo JV Open to North, South, and at Depth 
 

Figure 1 — Syama Gold Belt 
Source: Etruscan 

ETRUSCAN RESOURCES INC .  

(TSX: EET, C$1.78) 

Etruscan Resources Inc. (TSX: EET) reported results from 22 drill 
holes at the 1.7 km Tabakoroni Zone on its Finkalo Permit in Mali 
South.  Resolute Mining Limited holds 60% of the joint venture and 
is the operator at Finkalo.  While originally considered a potential 
satellite deposit for Resolute’s Syama Mine, ongoing exploration and 
drill results may provide support for development of a stand alone 
mine.  Recent drill results have returned grades well above the re-
source average, expanded the area of mineralization both laterally and 
to depths of 300 meters.  Potentially, even more important than sup-
porting a stand alone mine or expansion of the identified resource, 
regional exploration seeking parallel zones may result in the Syama 
trend becoming the dominant gold trend in West Africa. 
 

Resolute is expected to place their Syama Gold Mine into production 
in 2008.  The mine is expected to cost about US$151 million.  The 
open pit estimated reserves are 1.725 million ounces of gold grading 
3.6 g/t gold with 2.4 million ounce gold resource below the pit for 
later underground development.  The Syama Gold Mine is located 
approximately 23 km north of the Tabakoroni Zone in the Finkalo JV.  
The Tabakoroni Zone and the Syama Gold Mine deposit are reported 
to be in a similar geologic setting extending north-south and appear to 
be part of the same trend (Figure 1).  Etruscan wholly owns three 
neighboring concessions, two north of the Syama Gold Mine and one 
south of the Finkalo JV. 
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Resolute has committed to an additional 15,000 meters of drilling to complete the Feasibility Study to determine 
the potential for Tabakoroni to become a stand alone mine.  Eight of the 22 holes intersected mineralization at a 
depth of up to 300 meters.  As these mineralized areas were well below the vertical depth of the resource of 120 
meters, there is very good potential for increasing the resource estimate.  Clearly, should these results persist across 
the 1.7 km strike length of Tabakoroni, this project may be well on the way to become a much larger resource.  
Equally important, it is apparent that the geometry of the deposit and strip ratio may limit the economic potential of 
the resource.  While this may limit the depth of a pit, the deposit is open to both the north and the south.  We are 
pleased with the size of the drill program, but question whether it is sufficient to fully gain an understanding of the 
project’s potential.  We imagine that the vision for Tabakoroni by the joint venture may look surprisingly like the 
Syama Gold Mine in many respects. 

Figure 2 – Finkalo JV Map, Recent Drill Results 
Source: Etruscan 

Tabakaroni Resource Estimate (January 7, 2008)
       Measured and Indicated              Inferred
Tonnes (m) g/t Oz Tonnes (m) g/t Oz

4.62 2.6 382,000 4.54 2.5 364,000
1.0 g/t cutoff, 3.5 g/t cap, vertical depth of 120 meters
Source: Etruscan

The drill results allow us to make a few general 
observations (Figure 2).  Drill hole TAC-258, at 
only 61 meters, intersected a 16 meter intercept 
grading 16.2 g/t gold, including a four meter inter-
cept of 56.3 g/t gold.  This hole was substantially 
above the average grade of the resource.  Also, as 
additional holes are drilled there is potential for 
similar, more robust results.  Drill hole TACD-272, 
at a depth of 141 meters, intersected a 44 meter 
intercept grading 11.6 g/t gold, including a nine 
meter intercept grading 30.6 g/t gold.  Though be-
low the identified resource, this drill hole stepped 
out from the resource, suggesting potential for fur-
ther expansion with further drilling.   
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Only eight holes were drilled to deeper levels testing a depth of 300 meters, and these holes were drilled on wide 
150 meter centers over the 1.7 km strike length (Figure 3).  While far from proving a deep economic deposit, gold 
mineralization encountered in many of these holes supports our opinion that understanding the scope of Tabakoroni 
may be early. 

Figure 3 – Finkalo JV Crossection, Deep Drill Results 
Source: Etruscan 

It will be interesting to follow the success of the current drill program at Finkalo.  In the mold of the Syama Gold 
Mine we might expect that the existing resource be thoroughly drilled leading to expansion and upgrade.  Given the 
open characteristics of the developing resource, more resources might be budgeted to understand the full potential 
of the deposit.  Drilling the porphyry zone was a worthwhile attempt, though the results were below expectations.  
Etruscan is currently completing a helicopter-borne electromagnetic survey of the N’Gokoli Permit (also part of the 
joint venture) and its wholly owned Pitangoma Permit adjacent to the south.  This may locate parallel zones requir-
ing follow up.  As more is learned about the scope of Tabakoroni in context of the Syama trend, we expect that 
Etruscan and Resolute should be in good position to aggressively develop the trend. 
 
 

Conclusion and Opinion 
 

We have been disappointed in Etruscan’s price performance, as with other companies in the mining sector.  As ar-
gued in our recent Special Report dated May 27, 2008, we believe Etruscan has numerous catalysts for price appre-
ciation.  These represent both near and long-term opportunities, ranging from exploration to production, diversified 
over several African countries reminiscent of what an exploration program would resemble for a major company.  
Near term catalysts include increasing gold production at Youga and diamond production at its 53.7% owned Etrus-
can Diamonds in South Africa.  We suspect that emerging producers such as Etruscan with excellent exploration 
upside should lead the market.  For these reasons we consider this an excellent candidate for a buy and hold invest-
ment strategy for patient investors. 
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DISCLOSURES: 
Beacon Rock Research, LLC provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies.   
 
This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute 
(CFAI).  Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry.  In this instance, a 
comparison of financial strength, a bottom-up earnings projection based on the U.S. economy, and relative multiples, were employed.  The target price was calcu-
lated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical rebound.  Our 
conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent. 
Key to disclosures:  
 

1. The research analyst or a member of the research analyst’s household has a financial interest in the securities of the Subject Com-
pany in the form of a long position.  

2. The Subject Company is paying an annual fee totaling $50,000 to SLB Equity Research, LLC., one of its affiliates, for research cover-
age, institutional introductions, and other awareness building services. 

3. The research analyst principally responsible for preparing this research report received compensation based upon various factors, in-
cluding SLB Equity Research, LLC total revenue. 

4. This report was prepared exclusively for the benefit of institutional investors and may or may not receive compensation directly or in 
soft dollar arrangements. 

 
The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the 
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.  
 
The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.  
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice.  Facts have been 
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate.  Beacon Rock Research, LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this 
report is in circulation.  Additional information on the subject companies is available upon request. 
 

 EQUITY RECOMMENDATION SYSTEM: 
 
 Buy   Immediate purchase is recommended.  The security expected to outperform the market over the next 12 to 18 months. 
 
 Hold  Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market. 
 
 Sell   The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock. 
 

 EQUITY RISK SYSTEM: 
 
 High  The security is more volatile than the market and/or the company is more leveraged than its peer group.   
 
 Moderate  The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group. 
 
 Low   The security is less volatile than the market and/or the company is less leveraged than its peer group. 
 

 DISTRIBUTION OF RECOMMENDATIONS: 
 

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias 
about the research methodology.  Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall 
research recommendation developed before the commission is established. 


