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Etruscan’s Youga Gold Mine Positioned to Exceed Production Targets

Etruscan Resources Inc.’s (TSX: EET) recently commissioned Youga Gold Mine in Burkina Faso attained operat-
ing profitability in August and poured 6,572 ounces of gold in September (98% of design output of 6,700 ounces
per month). Etruscan’s bankers were suitably impressed with production and capability of maintaining a stable pro-
duction stream to amend the repayment terms of the construction debt. This was notable considering the existing
anxiety in the global credit markets. The amending of financial terms increases Etruscan’s financial flexibility and
options available to accelerate exploration programs and produce value, at variance with recent stock price declines.
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Etruscan’s Youga Gold Mine Location Map
Source: Etruscan
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There is room for increasing production throughput. Etruscan milled 74,976 tonnes in September, or 90.3% of
scheduled production capacity of 83,000 tonnes per month. Etruscan has retained a consultant specializing in
mining operations to optimize production. We also note that increasing production rates in August and Septem-
ber occurred prior to the termination of the seasonal rainy season. This implies either successful commissioning
or opportunity for increasing production as the operation advances into a less challenging season.

We see potential for the Youga Gold Mine over the next several quarters to be above the annual, or year-over-
year design capacity. Should production increase at least to the average annual level of production (a 10% in-
crease) and achieve similar head grades to September results, the Youga Gold Mine could produce more than
7,200 ounces of gold, or 7.5% above design output. The potential for positive production surprises should extend
through the mining of the West Pit Zone 1.

The prospects for stable operations and potential for higher production is only one factor that may have been con-
sidered by its bankers in amending repayment terms for Etruscan’s construction debt. Certainly, the reduction of
the exercise price of warrants to $0.78 per common share from $2.5606 was a factor, but we see this as beneficial
to both Etruscan and its bankers. The issue is not dilution to Etruscan shareholders or cash from exercise of war-
rants, but rather the potential benefits to both shareholders and bankers by releasing cash flow from the Youga
Gold Mine to maintain active exploration programs.

Etruscan’s bankers and shareholders should appreciate management’s methodical devotion to commission, opti-
mize and stabilize operations of the Youga Gold Mine. Project commissioning was initially delayed as manage-
ment required participation of manufacturer representatives. The project has a back-up drive train on site and
should connect to the Volta River Authority in Ghana later in 2008. This should provide potential to maintain
stable operations with reduction in overall operating costs in 2009. In the near-term, on a production cost per
ounce, we would expect operating costs well above the life-of-mine average until stabilized operations are
achieved, as early as the fourth quarter of 2008.

Etruscan is in the best position in its history to take advantage of a sustained high level of gold prices. An ag-
gressive consensus for higher gold prices is emerging. Major producers at the 2008 Denver Gold Forum antici-
pate gold reaching $1,500 per ounce in the next 12 to 18 months. Some traders are forecasting gold at $2,000 in
this cycle. We perceive the seasonal, technical, fundamental and psychological factors as being favorable for
higher gold prices in the near to mid-term. Etruscan is positioned to participate in higher gold prices which
should increase its treasury and options to prioritize exploration opportunities.

We anticipate good potential for the Youga Gold Mine to positively surprise the market in processing and grade
resulting in solid production results in the fourth quarter of 2008. Investors should also note progress at its Ouaré
Zone, approximately 35 kilometres northeast of Etruscan’s Youga Gold Mine with significant potential to extend
mine life, economics, financial flexibility, and shareholder value. Also, the increased flexibility afforded by
amending repayment terms or with monetizing non-priority assets should allow for a more suitable level of ex-
ploration and development of its pipeline of promising assets. As Etruscan has extensive assets in addition to the
Youga Gold Ming, including the largest land position in West Africa, we maintain the shares of Etruscan are sig-
nificantly undervalued at the current level.
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DISCLOSURES:
Beacon Rock Research, LLC provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute
(CFAI). Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry. In this instance, a
comparison of financial strength, a bottom-up earnings projection based on the U.S. economy, and relative multiples, were employed. The target price was calcu-
lated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical rebound. Our
conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent.

Key to disclosures:

1. The research analyst or a member of the research analyst’s household has a financial interest in the securities of the Subject Com-
pany in the form of a long position.

2. The Subject Company is paying an annual fee totaling $50,000 to SLB Equity Research, LLC., one of its affiliates, for research cover-
age, institutional introductions, and other awareness building services.

3. The research analyst principally responsible for preparing this research report received compensation based upon various factors, in-
cluding SLB Equity Research, LLC total revenue.

4. This report was prepared exclusively for the benefit of institutional investors and may or may not receive compensation directly or in
soft dollar arrangements.

The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice. Facts have been
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate. Beacon Rock Research, LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this
report is in circulation. Additional information on the subject companies is available upon request.

EQUITY RECOMMENDATION SYSTEM:

Buy Immediate purchase is recommended. The security expected to outperform the market over the next 12 to 18 months.
Hold Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market.
Sell The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock.

EQUITY RISK SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.
Moderate The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group.
Low The security is less volatile than the market and/or the company is less leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS:

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias
about the research methodology. Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall
research recommendation developed before the commission is established.
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