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Paramount Expands ‘Clavo 99’ at its San Miguel Project 
 
 

Paramount Gold and Silver Corp. (AMEX,TSX: PZG) continues to report good results from its drill program at its San Miguel 
Zone of its San Miguel project near Chihuahua, Mexico (Paramount owns 70% of the San Miguel project).  The initial goal of 
the drill program was to obtain additional evidence of near surface mineralization encountered by sampling and trenching in the 
vicinity of historic workings.  Targeted mineralization follows a strike length of about two kilometers along a well defined con-
tact of andesites and rhyolites.  More importantly, Paramount has enjoyed good success locating deeper and higher-grade veins 
extending below the near surface mineralization, which it refers to as ‘Clavo 99.’ 
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RESEARCH NOTE 

Figure 1—Diamond Core Drilling at San Miguel Zone, San Miguel Project 
Source: Analyst 

The latest drill results have extended ‘Clavo 99’ 
about 150 meters to the south (SM-21, SM-22, 
SM-23) and 50 meters to the north (SM-24), en-
countering mineralization at about 50 meters be-
low earlier drilling.  Drilling of ‘Clavo 99’ has 
defined a mineralized zone with a length of at 
least 400 hundred meters, presently dipping 200 
meters.  Mineralization is open to the north, 
south, and at depth, and is increasing in grade at 
depth.  These are the characteristics which lead 
Paramount COO Larry Segerstrom to comment 
“that this high grade body may be much larger 
than previously thought… In appearance, grade, 
and mineralogy, this body of mineralization re-
mains very similar to that of nearby Palmarejo.” 

The deeper drill results to date demonstrate a nesting of mineralized veins along the contact of andesites and rhyolites.  The 
mineralized zones summarized on the following page (Fig. 3) are intended to demonstrate the numerous mineralized intercepts 
encountered in individual drill core, which may suggest broader mineralization along contact.  The summary does not identify 
higher grade veins encountered within the summary of mineralized zones.  For example, drill hole SM-20 included an intercept 
with a true width of 0.92 meters grading 2.5 g/t gold and 1,615 g/t silver, with a combined gold equivalent grade of 29.43 g/t.  
In addition, drill hole SM-15 included an intercept with a true width of 0.60 meters grading 4.85 g/t gold and 1,785 g/t silver, 
with a combined gold equivalent grade of 34.60 g/t.  While these are among the highest grades encountered to date, they pro-
vide an additional perspective of the grades and character of the mineralized intervals summarized in the table. 
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Figure 2—San Miguel Zone, San Miguel Project 
Contact of andesites and rhyolites 
Drill Crossection including ‘Clavo 99’ 
Source: Paramount 

The drill results demonstrate higher grades continuing at depth.  Paramount is anticipating assays of drill results for holes 
SM-34 and SM-35, which may intersect mineralization at a depth of 250 meters, and SM-36 to SM-39 which could extend 
mineralization to a depth of 300 meters.  In addition, the Company plans to complete follow-up drilling to SM-21, SM-22, 
and SM-23 to improve confidence in the definition of the southern extent of ‘Clavo 99.’  These results may be important for 
early confirmation of our investment thesis that the San Miguel Zone demonstrates strong similarity to the nearby Palmarejo 
deposit. 
 

Conclusion 
 

Paramount has an identified resource of 35.8 million ounce silver equivalent resource.  Based on the success of Paramount’s 
exploration program to date, expansive and well positioned land holdings, and recent success at its San Miguel Zone, we 
believe there is good potential for the Company to achieve their goal of identifying a 1.5 million ounce gold equivalent re-
source in 2008 and provide additional visibility on its other projects. 

Figure 3—Summary of Deeper Drill Results 
San Miguel Zone, San Miguel Project 
Source: Paramount 

Deeper Drill Results San Miquel Zone, San Miguel project
Drill Hole From To Interval True Width Gold Silver Gold Eq. Gold Eq.

(meters) (meters) (meters) (meters) (g/t) (g/t) (g/t) gram-meters

Originally identified 'Clavo 99'
SM-13(1) 122.1 123.7 1.6 1.0 6.4 172.0 9.3 9.5
SM-13(1) 123.7 143.2 19.5 12.5 0.8 37.2 1.4 17.3
SM-13(1) 157.0 163.8 6.8 4.4 1.0 5.8 1.1 4.9

SM-15(1) 130.8 132.7 1.9 1.1 3.3 503.0 11.7 13.3
SM-15(1) 139.0 145.7 6.7 4.0 4.3 572.7 13.9 55.8
SM-15(1) 148.4 151.1 2.7 1.6 7.9 35.0 8.5 13.8

SM-18(1) 93.3 99.0 5.7 3.7 0.1 292.0 5.0 18.2
SM-18(1) 99.0 105.4 6.4 4.1 0.1 55.0 1.0 4.0
SM-18(1) 139.0 151.6 12.6 8.0 1.5 41.0 2.2 17.8

SM-20(2) 117.6 121.3 3.8 2.7 1.2 834.0 15.1 40.1
SM-20(2) 129.5 138.4 8.9 6.3 2.4 20.0 2.8 17.2

 'Clavo 99' Southern Extension
SM-21(3) 76.8 82.9 6.1 5.5 0.2 47.0 1.0 5.5
SM-22(3) 69.9 73.5 3.6 3.0 1.0 47.0 1.7 5.1
SM-23(3) 87.5 88.5 1.0 0.9 3.7 26.0 4.2 3.6

 'Clavo 99' Northern Extension
SM-24(3) 132.5 155.4 22.9 19.8 2.2 32.9 2.7 54.3
Notes:
1 -- p.r. February 29, 2008
2 -- p.r. March 17, 2008
3 -- p.r. March 20, 2008
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DISCLOSURES: 
Beacon Rock Research, LLC provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies.   
 
This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute 
(CFAI).  Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry.  In this instance, a 
comparison of financial strength, a bottom-up earnings projection based on a recovery in the U.S. economy, and relative multiples, were employed.  Target prices 
are calculated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical rebound.  
Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent. 
Key to disclosures:  
 

1. The research analyst or a member of the research analyst’s household do not have a financial interest in the securities of the Subject 
Company.  

2. The Subject Company is paying an annual fee totaling $25,000 to SLB Equity Research, LLC., one of its affiliates, for research cover-
age, institutional introductions, and other awareness building services. 

3. The research analyst principally responsible for preparing this research report receives compensation based upon various factors includ-
ing SLB Equity Research, LLC total revenue. 

4. This report was prepared exclusively for the benefit of institutional investors and may or may not receive compensation directly or in 
soft dollar arrangements. 

 
 
The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the 
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.  
 
The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.  
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice.  Facts have been 
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate.  Beacon Rock Research, LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this 
report is in circulation.  Additional information on the subject companies is available upon request. 
 

 EQUITY RECOMMENDATION SYSTEM: 
 
Strong Buy Immediate purchase is recommended.  The security is expected to outperform the market over the next six to 12 months. 
 
 Buy   Immediate purchase is recommended.  The security is expected to outperform the market over the next 12 to 18 months. 
 
 Hold  Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market. 
 
 Sell   The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock. 
 

 EQUITY RISK SYSTEM: 
 
 High  The security is more volatile than the market and/or the company is more leveraged than its peer group.   
 
 Moderate  The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group. 
 
 Low   The security is less volatile than the market and/or the company is less leveraged than its peer group. 
 

 DISTRIBUTION OF RECOMMENDATIONS: 
 

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias 
about the research methodology.  Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall 
research recommendation developed before the commission is established. 


