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The Meaning of Life and the Mining Sector

About a month ago | was near Treaty Creek, east of the Eskay Creek Mine, in northeast British Columbia. | was in the right-front
passenger seat of a Hughes 500D helicopter attempting to cross over a mountain ridge. The ceiling was low and we could see the
horizon above the broad snow covered glacier.

The rails of the helicopter burrowed into the snow, my torso braced in the shoulder harnesses, and we went face down in the snow
bank. The plastic nose crumpled loudly and disappeared, pressing me into a protective fetal position, encasing us in the front seat
in a white cellophane-like seal. We were freed as momentum carried us into a forward summersault (a maneuver later described
as a “double outside rat’s ass in a helicopter”) in a white blur. We came to rest on the passenger side, facing down-slope, the di-
rection from which we had come.

Confused and having no frame of reference, | deduced
that, unbelievably, I was in fact in a helicopter crash.
My headset came off and the screaming turbine behind
my shoulders precipitated the scimitar of detached rotor
blades that, by centrifugal force, might soon separate my
head from my shoulders. Knowing my time left was
likely to be less than a fraction of a second, | found the
three most important syllables, “take me Lord.” The
engine came to rest, | smelled fuel, and recalled my in-
surance agent (having failed to sell me accidental death
and disability) who had warned me that most fatalities in
helicopter crashes result from fire, not from contact with -~
the ground. | bungled with the harness release and .
scrambled out from under the instrument panel through

the shattered wreckage of a sleek plastic windshield.

Within seconds, all four of us stood in front of a disintegrated hulk that a moment before was a perfectly fine million-dollar air-
craft. We were in shock from both the crash and the fact that we had all walked away unscathed. | got the worst of it, receiving
cuts on my hands from crawling across bits of sharp plastic from the shattered windshield. An hour later, we boarded a rescue
helicopter, after having hiked about a mile down the snowfield. After looking at some drill core, we flew to Stewart where | re-
ceived only eight stitches. On my return to Portland, my wife was relieved to see me. Safe at home, after helping me with my
bath, she handed me a towel and asked me if | had considered another line of work. Sharing this experience has been both thera-
peutic and an opportunity to reflect on what constitutes a life worth living.
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Why | Love My Job

Seeing projects far from home is more than completing
due diligence and getting first-hand perspective on pro-
jects. It has been enlightening to appreciate the cultures
in remote areas of Canada, Mexico, and elsewhere in the
world. It has been awe inspiring to see the Southern
Cross and Milky Way in the night sky of the Southern
Hemisphere from the pampas of Argentina or the Tasma-
nian outback. It has been a privilege to walk in the foot-
prints of ancient miners among the gold mines of Vir-
ginia City, Nevada, and share the experience of panning
for gold on the beaches of Nome, Alaska. While the
locales may seem to be the high point, making the ac-
quaintance of the highly intelligent and innovative think-
ers who inhabit mining and exploration companies mer-
its the top billing.

Beaches of Nome
NovaGold’s Rock Creek Project
Nome, Alaska

More important than seeing projects, due diligence visits require a significant investment of time, necessary for a full appre-
ciation of management. There is no better use of time for an analyst than to spend it with company management. From this
experience, | have concluded that no individual could appreciate the earth with more honest curiosity than a geologist. They
willingly embrace failure, a reiterative process of hypothesis and test, to locate and define economic mineralized deposits.
The ensuing humility sustains a reverence for the planet and appreciation for the cultures that inhabit remote areas. These
curious and innovative individuals go to remote parts of the earth not only to create wealth for investors, but to bring im-
proved living conditions and economic development to forgotten people.

Even successful projects may take a decade to bring to
production. With only the permission of the prevailing
governmental authority, mining companies invest mil-
lions in infrastructure, bringing power and supplies, thus
providing for higher and healthier living standards. This
is done without the guarantee of making a return on capi-
tal. While private corporations make this effort far more
sustainable than government programs or charity of non-
governmental organizations, it is baffling to witness the
lack of public appreciation for this good work. The hu-
man return on the investment is over and above what is
returned to the investor.

Exeter Resources Don Sixto Project
Mendoza Province, Argentina
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The Work is Important

The proverb rings true that “there is nothing better than
to do your work and call it good.” As the broader mar-
kets have recently approached moral collapse, it is a
privilege to provide research coverage on an industry
built on a unique combination of wealth-creating vision
and real assets. Early in the 21% century, we may be on
the verge of an economic downturn of epic proportions,
or at the outset of one of the biggest buying opportuni-
ties in a lifetime. It is gratifying to work toward provid-
ing information that might assist investors in determin-
ing risk and reward in hopes of contributing to more
efficient markets and flow of capital.

Etruscan Resources’ Youga Gold Mine
Burkina Faso, West Africa

On an even higher level, global economic growth is absorbing resources at an increasing rate which may bring us closer to a
worldwide conflagration (even more costly than expensive Irag-like police actions). Despite well publicized environmental
concerns over mining, these arguably pale in comparison when weighed against the economic, social, and environmental
costs of war over diminishing resources. Rather than project-stopping regulation, we suggest that a free and efficient market
in a stable political system is better able to locate, manage, and recycle resources. Having seen the world, far from bustling
cities, it has become apparent to me that the resources of the planet remain untapped.

In opposition to faux environmentalists, the latter day disciples of Thomas Malthus, the metals and mining industry stands
alone to build a platform of peaceful and sustained global economic development. Advancement in technology has increased
the ability of the mining industry to safely and effectively locate and mine resources as never before. There have been sig-
nificant advances in technology for protecting the environment. We are no longer limited by technology, but by the moral
conviction to locate and mine resources with the highest level of respect for the planet. From this perspective, my personal
perspective is that my work is clearly interesting and important, and well worth the risk.
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DISCLOSURES:
Beacon Rock Research, LLC provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute
(CFAI). Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry. In this instance, a
comparison of financial strength, a bottom-up earnings projection based on a recovery in the U.S. economy, and relative multiples, were employed. Target prices
are calculated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical rebound.
Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent.

Key to disclosures:

1.  The research analyst or a member of the research analyst’s household has a financial interest in the securities of NG and EET in the
form of a long position.

2. NG and EET have paid SLB Equity Research, LLC., one of its affiliates, for research coverage, institutional introductions, or other
awareness building services.

3. The research analyst principally responsible for preparing this research report received compensation based upon various factors, in-
cluding SLB Equity Research, LLC total revenue.

4. This report was prepared exclusively for the benefit of institutional investors and may or may not receive compensation directly or in
soft dollar arrangements.

The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice. Facts have been
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate. Beacon Rock Research, LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this
report is in circulation. Additional information on the subject companies is available upon request.

EQUITY RECOMMENDATION SYSTEM:

Strong Buy Immediate purchase is recommended. The security is expected to outperform the market over the next six to 12 months.
Buy Immediate purchase is recommended. The security is expected to outperform the market over the next 12 to 18 months.
Hold Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market.

Sell The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock.

EQUITY RISK SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.
Moderate The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group.
Low The security is less volatile than the market and/or the company is less leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS:

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias
about the research methodology. Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall
research recommendation developed before the commission is established.

This Information is obtained for sources believed to be reliable, but its accuracy and completeness are not guaranteed. Copying, faxing, replicating, or quoting from this report without permission is in direct violation of
copyright laws. Beacon Rock Research employees and affiliates may have positions and effect transactions in the securities or options of the issuers reported herein. Please refer to the company index in the back of this
issue for additional disclosures.



