| BEACON APRIL 6, 2009
~ RocCKkK
. RESEARCH

2009 PREcCIOUS METAL PICKS
DEVELOPER - SPECIAL REPORT UPDATE

www.beaconrockresearch.com Disclosures 1,2,3,4 5956 N.W. 213th, Portland, Oregon 97229

Mike Niehuser, 503-307-3188
mike@beaconrockresearch.com

Precious Metal Developers Outperform Gold-Silver in First Quarter

We were pleased with the appreciation results of our precious metal developer picks in the first quarter of 2009. While the quar-
ter end appreciation average was about 52%, for each pick the closing price at the end of March was not the high for each com-
pany in the first quarter, and each high was above the closing price for 2008. Resource developers require effective credit or
capital markets and bear a higher than average amount of risk. The absence of willingness and ability of banks to lend or invest
in November and December of 2008 pushed resource developers to extreme lows regardless of their underlying assets or manage-
ment’s success in creating value. This was, no doubt, exacerbated by the “January effect” or tax loss selling.

2009 Precious Metal Developer Picks

Ticker  12/31/2008 Qtr High  Qtr Low 3/31/2009 % Qtr
NovaGold Resources Inc. NG $1.47 $3.87 $1.26 $2.76 87.8%
Seabridge Gold Inc. SA $13.08 $24.40 $11.36 $22.65 73.2%
Exeter Resources Corp. XRA $1.95 $3.44 $1.73 $3.24 66.2%
South American Silver Corp. SAC $0.18 $0.49 $0.15 $0.38 111.1%
Alexco Resource Corp. AXU $1.46 $1.76 $0.96 $1.33 -8.9%
Etruscan Resources, Inc. EET $0.52 $0.63 $0.30 $0.44 -15.4%
Average 52.3%
Gold $880.80 $918.00 4.2%
Silver $11.32 $12.93 14.2%

We observed that certain precious metal developers may have provided an above average opportunity for return in 2009 given the
extreme low prices. Holding less risky assets, ranging from short term U.S. Treasuries or even physical gold and silver, clearly
was a less risky way to preserve principal but with more modest returns. While many resource developers may not be viable,
companies with good assets and prospects for eventual development stood a good chance of survival. As some of these were
trading near cash, at levels below book value, or excluding credit for other assets, in many instances the break up value was above
the observed market price. This was attractive to contrarians and “smart money.” Almost all of our picks successfully raised
capital or attracted strategic investors or partners in the first quarter, and even with ensuing dilution, the actions were well re-
ceived by investors as stock prices rebounded. This reassured us that markets were still functioning, rewarding prospects for im-
proving fundamental value, and providing a place for stock picking.
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On a macro level, our investment thesis was predicated on the Irving Fisher Money Equation and the idea that the increase in
money supply without complimentary economic growth (with resumption in the velocity of money) would lead to inflation
and higher precious metal prices in 2009. In addition, we believed that slower economic growth and reduced demand for
base metals would free up industry resources and bring down costs for developing and operating precious metal projects.
This would suggest expanding margins for metal producers and increasing demand to develop projects. While higher pre-
cious metal prices partly came to pass, the increase in precious metal prices to date appears modest given the financial press
on potential inflation, international monetary anxiety, and promotion by gold and silver bugs. In fact, the increase does not
appear out of proportion with the anticipated seasonal appreciation resulting from various holidays in Asia and the Middle
East.

There appears to be a growing consensus of higher precious metal prices in 2009. We have a somewhat more moderate and
possibly less popular position, that the velocity of money will remain subdued in 2009 and mounting inflationary forces may
remain caged. This appears evident by many economic forecasters suggesting an upturn in late 2009 or 2010. In our opin-
ion, a sustained upturn would require a less risky lending environment characterized by stable or a reduction in regulations,
taxation, or “change.” Recent comments by government officials of perceived opportunities and to not let a “crisis go to
waste” provide unbearable levels of risk and uncertainty for long term investment even with “public-private partnerships.”
Should we be incorrect and inflation increase, we may expect costs to accelerate as well. In any event, we optimistically
believe margins on average will be preserved, allowing for selection of companies with above average potential for develop-
ment.

The appreciation of the six precious metal developer picks appears to be recognition by investors that these companies
should remain viable and have good assets and prospects. We remain confident that each should have prospects for demon-
strating improving fundamentals in 2009. For each company, we anticipate additional drilling and completion of economic
or engineering studies, which should provide a greater level of clarity in determining feasibility and development timeline.
Regardless of our sanguine perspective on metal prices, we suspect that against the backdrop of current events, investment in
precious metal developers with good prospects should remain of interest to investors.

Summary of Company Progress in the First Quarter of 2009

NovaGold Resources Inc. (AMEX: NG) has one of the largest resource bases of any small to mid-cap gold company with
50% interests in two of the world’s largest gold and copper-gold projects. NovaGold completed a $75 million private place-
ment in early January with a private equity firm and three existing shareholders, providing strategic working capital to cover
their programs for 2009 and 2010. The final documentation is underway on the Feasibility Study for the Donlin Creek pro-
ject, in a 50-50 joint venture with Barrick Gold Corporation (NYSE: ABX), which is expected in early 2009. Barrick has
already released its updated resource showing nearly 36 million ounces of the Measured and Indicated resource within the
conceptual pit, so we anticipate a significant reclassification of this resource to Proven or Probable reserves. Completion of
the Feasibility Study on Donlin Creek should provide improved visibility on project scale, capital requirements and timeline.
Completion of a positive Feasibility Study on Donlin Creek should result in an upward revaluation of NovaGold as the pro-
ject moves into the permitting phase. Also we would anticipate Barrick highlighting the project more as the project proceeds
toward a production decision. Presently, NovaGold has nearly 22 million ounces of gold (plus 4.5 billion pounds of copper
and 62 million ounces of silver) in the Measured and Indicated classification. NovaGold’s other assets include the world-
class Galore Creek copper-gold project and the Rock Creek gold mine. NovaGold does not appear to be getting any value
for these other significant assets in the current market. Based on their 50% share of Donlin Creek alone, at $45 per ounce
(based on more conservative post correction acquisition levels), NovaGold may be valued at more than $6 per share not in-
cluding its other assets.
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Seabridge Gold Inc. (AMEX: SA) incorporated drill results at its Mitchell zone at its KSM project, increasing the Meas-
ured and Indicated gold-copper resource to 30.8 million ounces of gold and 6.0 billion pounds of copper (plus an Inferred
resource of 8.4 million ounces of gold and 1.6 billion pounds of copper) from an Indicated only gold resource of 16.3 million
ounces of gold and 2.9 billion pounds of copper (plus an Inferred resource of 13.3 million ounces of gold and 2.2 billion
pounds of copper). Seabridge subsequently incorporated drill results increasing the Indicated resource at Sulphurets to 2.0
million ounces of gold and 520 million pounds of copper (plus an Inferred resource of 3.3 million ounces of gold and 603
million pounds of copper). As we anticipated, the project appears more economic with additional drilling within the pit con-
verting waste to ore. Also, with the potential link-up of the pits for the Mitchell and Sulphurets zones, excess waste is re-
duced. The connected pits may also provide a more direct path for conveying ore from the Sulphurets zone through the
Mitchell zone for processing. This does not include the nearby Kerr zone, with an Indicated gold resource of 1.7 million
ounces of gold and 2.0 billion pounds of copper (plus an Inferred resource of 405,000 ounces of gold and 601 million pounds
of copper). Prior to the increase in the resources of the KSM project, we justified a $54 per share valuation for Seabridge
based on its two primary assets (not including copper resources). Seabridge’s gold resources total about 61.5 million ounces,
or about 1.6 ounces of gold per diluted shares. Seabridge is scheduled to complete an updated economic study on the KSM
project in the first half of 2009, which should provide additional clarity on the potential of the KSM project.

Exeter Resource Corporation (AMEX: XRA) incorporated drill results into its first (interim) resource estimate at its Cas-
piche gold-copper porphyry project in northern Chile. The project is well situated between Kinross’ Refugio mine with 6.2
million ounces of gold, and the Barrick/Kinross Cerro Casale project with 25 million ounces of gold (grading 0.69 g/t gold
and 0.26% copper). Barrick acquired 51% of Cerro Casale for $775 million in October of 2007. Caspiche has an Inferred
estimated resource of 182.9 million tonnes for 8.73 million ounces of gold (grading 0.60 g/t) and 2.1 billion pounds of cop-
per (grading 0.25%). Exeter still has 4 drill rigs turning at Caspiche and intends to announce a second resource estimate in
September 2009. Given that much of the new drilling is outside of the drilling pattern that led to the 8.7 million ounce in-
terim resource, there is considerable scope for an expansion of their resources. Interestingly, the resource includes an oxi-
dized cap containing an estimated 1.3 million ounces of gold. This is likely to provide a boost to its economics, with the
potential for low cost heap leach early in the project’s mine life. Exeter is currently working on environmental, metallurgi-
cal, and engineering studies for incorporation into higher level economic studies. Exeter has one of the most prospective
land positions in Argentina and Chile, and is well capitalized, having $22 million in cash on its balance sheet as of the end of
its third quarter and having recently completing a bought deal with gross proceeds of $25.2 million.

South American Silver Corp. (TSX: SAC) completed
a preliminary economic assessment on its Malku Khota
project in Bolivia. The study estimated a base case,
pre-tax net cash flow of $1,233 million (NPV of $326
million at a 10% discount rate) and an internal rate of
return of 50.7%. The study suggested a 20,000 tpd acid
heap leach operation with a mine life of 36 years. The
Malku Khota silver-indium deposit is one of the largest
silver discoveries in the current metal cycle with an
Indicated Resource of 144.6 million ounces of silver
and 845,000 kg and an Inferred Resource of 177.8 mil-
lion ounces of silver and 968,000 kg of indium. In-
dium is an important industrial metal used in flat screen
televisions and solar panels. The deposit has good ex-
ploration upside, as the resource covers only 3.5 km of

the project’s 15 km strike length. South American is r" Yoo a5 _ Tk A "
reasonably well capitalized, with cash and cash equiva- Limosna Ridgeline, Malku Khota, Bolivia
lents of $7.4 million as of the end of 2008. We con- Source: South American Silver

tinue to believe that the international relations may
stabilize or improve with the change in administrations
in the U.S.
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Alexco Resource Corporation (AMEX: AXU) is proceeding with underground development at its high-grade silver and
base metal Bellekeno project (Inferred resource of 537,000 tonnes containing 1,016 g/t silver, 13.5% lead and 10.7% zinc) in
its wholly owned Keno Hill silver district in the Yukon Territory. Alexco recently announced completion of a non-brokered
private placement, with gross proceeds of $6.0 million. Construction should be fully funded by the transaction with Silver
Wheaton Corp. (NYSE: SLW). Bellekeno is anticipated to be a modest but high-grade and highly profitable operation, fuel-
ing development of the district. Keno Hill may be early in its production history, having produced over 217 million ounces
of silver between 1921 and 1988, and having been explored to depths of only several hundred meters. We believe the district
has the potential to rival Idaho’s Silver Valley, which has produced over a billion ounces of silver, and mined to depths of
over 5,000 feet. Underground development should lead to a positive mine decision and revaluation of company shares. In
addition, we anticipate that along with production at Keno Hill, Alexco should commence work under its environmental con-
tract with the Yukon Territory, which should also increase cash flow and development of the district.

Etruscan Resources Inc. (TSX: EET) has attained full commercial production at its Youga gold mine in Burkina Faso.
The project should benefit from higher than anticipated gold prices and future connection with the power grid. Etruscan has
completed a Feasibility study on its Agbaou project in Cote d’lvoire and commenced a Feasibility study on the Finkalo pro-
ject in joint venture with Resolute Mining Ltd. in Mali. They have increased the resource at Youga by 350,000 ounces of
gold and have made a rare earth discovery in Namibia. Etruscan has the largest land position of any mining company in the
region, and is well positioned for further exploration and development. We anticipate that with the recent placement, Etrus-
can may be in an improved position to optimize operations at Youga and expand or prioritize exploration opportunities.
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DISCLOSURES:
Beacon Rock Research, LLC provides information and analysis on selected companies, with a focus on small-cap and micro-cap companies.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Chartered Financial Analyst Institute
(CFAI). Our research has been conducted by employing analytical practices generally accepted as standard within the analytical industry. In this instance, a
comparison of financial strength, a bottom-up earnings projection based on a recovery in the U.S. economy, and relative multiples, were employed. Target prices
are calculated on comparative EPS, sales and book value multiples, and our knowledge of small-cap markets when enjoying both a sector and a cyclical rebound.
Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent.

Key to disclosures:

1.  The research analyst or a member of the research analyst’s household has a financial interest in the securities of NG, SA, SAC,
AXU and EET in the form of a long position.

2. NG, EET, and AXU have paid SLB Equity Research, LLC., one of its affiliates, for research coverage, institutional introductions, or
other awareness building services.

3. The research analyst principally responsible for preparing this research report received compensation based upon various factors, in-
cluding SLB Equity Research, LLC total revenue.

4. This report was prepared exclusively for the benefit of institutional investors and may or may not receive compensation directly or in
soft dollar arrangements.

The analyst, Mike Niehuser, hereby certifies that the research conclusions and recommendation contained herein accurately reflects his personal views about the
industry, company and shares and also hereby certifies that no part of his research compensation was or will be directly or indirectly related to the earnings esti-
mates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities named above.
The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change without notice. Facts have been
obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be accurate. Beacon Rock Research, LLC; its mem-
bers; employees and their families may have positions in the securities covered within the research material above and may make purchases or sales while this
report is in circulation. Additional information on the subject companies is available upon request.

EQUITY RECOMMENDATION SYSTEM:

Strong Buy Immediate purchase is recommended. The security is expected to outperform the market over the next six to 12 months.
Buy Immediate purchase is recommended. The security is expected to outperform the market over the next 12 to 18 months.
Hold Holding the stock is recommended because the share price’s appreciation potential is less than or equal to the market.

Sell The stock has reached the target price objective and/or conditions have changed sufficiently to alter the outlook for the stock.

EQUITY RISK SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.
Moderate The security has about the same volatility as the market and/or the company carries a level of leverage in line with its peer group.
Low The security is less volatile than the market and/or the company is less leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS:

At this time, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions regarding bias
about the research methodology. Prospective companies are screened and evaluated by sales personal and research analysts with the investment thesis and overall
research recommendation developed before the commission is established.
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